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Agenda

1 How is the use of Al threatening companies?

2 How are our opponents using Al against us?

How are we using Al to meet challenges
and innovate our legal practice?




U.S. Department of Justice’s use of Al for investigations

U.S. Department of

) JUSTICE

In a December 2024 report, the DO I —
identified ways it uses Al to support law Artificial Intelligence and Criminal Justice

enforcement efforts. Final Report

DOJ is beginning to deploy generative Al
and noted concerns related to errors, bias,
and privacy.

Uses included: (1) identification anad
surveillance; (2) forensic analysis; (3)
predictive policing; and (4) risk assessment.




Office of Public Affairs

DOJ’s “FOCUS” initiative for data miners (@) Uit CIE—

Mews Documents Internships FOIA Contact Information for Journalists

Our Offices | FindHelp | Contact Us

ice of Public Affairs » News » vil Division ARRoUnc CUS Initiative For Data Miners Filing

PRESS RELEASE

Data miners have filed more than 45% of
all gui tam complaints since fiscal year 2024.

Civil Division Announces FOCUS
Initiative for Data Miners Filing Qui
Tam Complaints

The "FOCUS" initiative is designed to “improve

the DOJ's ability to prioritize working with the
most successful data miners” filing qui tam
complaints under the False Claims Act.

The DOJ is inviting data miners to meet with

the Civil Fraud Section to discuss their e

capabilities and outline why and how their e

data reveals potential fraud.
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Whistleblowers also use Al

I1l. Summary of Concerns

Although | do not currently possess direct documentary proof of misconduct, | have observed patterns and practices that reasonably raise concerns of potential financial improprieties, including

but not limited to:

1. Unusual Journal Entries and Adjustments
¢ Repeated last-minute adjustments without sufficient supporting documentation.
¢ Entries that materially impact reported results without clear business justification.
2. Pressure to Expedite or Bypass Controls
e Direct or indirect pressure to process transactions outside normal approval workflows.
¢ Requests to circumvent established review procedures.
3. Lack of Documentation
e Missing or incomplete backup for financial transactions that should ordinarily require substantiation.
4. Management Conduct Concerns

e A pattern of intimidation, excessive pressure, and discouragement of questions or independent review.

These practices, individually and collectively, create a reasonable belief that financial reporting risks, internal control weaknesses, or regulatory compliance violations may exist.
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Beware of deepfakes

[~ Byme Hobart & X

(f... @BymeHobart - Follow

Amazing. DoorDash driver accepted the drive,
immediately marked it as delivered, and submitted an Al-
generated image of a DoorDash arder {left) at our front
door (right).

L 4

Editing my pictures so | can get my money back on DoorDash

(A=}

:01 PM . Dec 26, 2025 D)

@ 564K @ Reply (2 Copylink

Read 506 replies

An X user brags about doctoring a hamburger pholo for a refund

X/King_Sukunaaa

Source: The New York Post

/ CC Association of
Corporate Counsel

HOUSTON




Beware of deepfakes

"l ) The Washington Post ¢
]1 @washingtonpost

Ehe New Nork Times

Kimberlee Williams, an Oklahoma resident, was jailed for six months
after facial recognition technology identified her as a suspectina
Maryland fraud case — a state she told investigators she had never
visited. wapo.st/30gbxuP

Woman Spent Five Months in Jail
After A.L. Linked Her to Bank
Fraud Case

The police chief in Fargo, N.D)., acknowledged “missteps” but
stopped short of apologizing to Angela Lipps, a Tennessee
resident who said she had never been to North Dakota before she
was arrested.

p  Listen - 6:04 min £h sherefularte =[]

10:01 AM - Apr 18, 2026 - 34.4K Views

Source: The Washington Post

Angela Lipps outside her home in Elizabethton, Tenn., before she was arrested in July
2025. She spent five months in jail in Tennessee and North Dakota before she was
released on Dec. 24, Angela Lipps
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Source: The New York Times


https://www.nytimes.com/2025/10/09/technology/personaltech/sora-ai-video-impact.html?unlocked_article_code=1.sE8.7DI-.whoyzmVQcGuK&smid=url-share

Beware of deepfakes




How are our opponents using Al
against us?




Pairing Al tools and getting to gold faster

oS . [RS8 SN

® Brainstorming session ® Al Deep Research ® Attorney + Al Drafting ® Senior Attorney Review
(recorded)

— ® Analysis of Key Cases ® Al Enhanced Review ® Final Brief Delivered
® Al summarization of

transcript & follow-ups ® Fact marshailing through Al vault ® War Game & Stress Test
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Al operating model for litigation
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Fact Ledger

what happened

facts tagged to sources,
elements, jury instructions,
and themes

Case Theory Register

what it all means + the plan

Our Side - Their Side - Interaction

L

i

Legal Authorities

what the law says

common-law elements,
statutory authorities,
and jury instructions,
tagged to claims, defenses,
and themes

e

Matter Active State

the canonical information source that provides
clean, relevant context for all work product

@

Every filing draws from it and updates it.

Facts, law, and theory compose into a single operational state.




Atomizing facts
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Document-by-document

-

—

@ Contract

3

AN

Deposition

J

AN

Email
i AN
% Production
batch

S

Extract

pull atomic facts

Break documents into discrete

points of information and extract,

sort, and structure each one.

Extract key information

Tag to source & legal element

@ Track status

-

N

Fact-by-fact (Fact Ledger)

Delivery was 14 days late

source: Contract - element: breach - closed

Cure notice was sent
source: Email - element: notice - proposed

0 PM knew of the defect
source: Deposition - element: scienter - open

Damages amount

no source yet - requiring discovery

Py

N\ /

Each fact is tagged to its source document
and the legal element it supports.

Status moves: proposed — open —
closed (or: requiring discovery)




Internal investigations




How are we using Al to meet challenges and innovate our legal practice?

Ask

-+ NEW CHAT

OLDER

According to the documen...
Here are some potential g...
d on the information ...
d on the information ...
d on the information ...
d on the provided con...
Here are 5 questions abou...
Yes, there significant...
Based on the provided con...

Based on the context prov...
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Ask a question to explore actors, identify discussions, and find
facts.

T~ ASK

in timeline,

Search: All Docs (40742)

WE RECOMMEND CHECKING RESULTS GENERATED BY ASK.

earth}

bracepall.com

RetEnmnam

worldnet.att.net

(X )

[ ‘$

®ee 0
e O

hottga%agm

©
@ -
LR o
o® oe @ @msn,com .
2 ®
L



How are we using Al to meet challenges and innovate our legal practice?
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Speakers

Nicole Soussan Caplan Adria Perez

Partner Partner

Houston Atlanta & Washington D.C.
NSoussan@ReedSmith.com APerez@ReedSmith.com
+1713 469 3886 +1470947 5872
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